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Since China’s open policy and economic reform, China's economy is 
experiencing a growth pattern transformation from extensive to intensive one. The 
effect of transformation, however, is not so significant and features with extensive 
pattern in a whole. This extensive growth pattern relies heavily on a substantial 
increase in the input to achieve its economic development, so it brings the high-speed 
economic growth rate as well as prominent problems. Such as increasing resource 
depletion, serious environmental pollution, strained foreign economic relations, weak 
international competitiveness of its products and so on. Forced by pressure from 
outside and economic development bottleneck within China, changing the economic 
growth pattern has become urgent. 
 Most of existing literatures discussed this problem and made relevant policy 
recommendations from the industrial or institutional perspectives. The analysis on the 
industrial level is bound to meet some obstacles while interpreting the formation and 
existence of current economic growth mode, for the fundamental base of the industrial 
structure adjustment is the change of corporate philosophy and business mode which 
is usually out of their attention. Besides, analysis from the view of institution is not 
in-depth enough for lacking the discussion on the mechanism of micro-behavior. The 
author believes that in order to interpret the root causes of the difficulties met in 
China’s economic growth pattern transformation, we must get rid of single 
macro-analysis method widely used in previous studies and tap the endogenous 
factors of China’s economic operation. 
The change on Business mode is the micro-foundation of Economic growth 
pattern transformation, and the government affects the operation of the enterprises by 
impacting business environment. Facing the emerging market and lots of 
opportunities, the corporate in China has a “Me Too” type of short-term investment 
motive. Forced by performance pressure measured by GDP growth rate, government 
















relief and other incentives. By improving business’ short-term investment gains 
greatly, the government encourages enterprises to seek more favorable resource 
instead of the pursuit of efficiency. Thus, both the government and enterprises achieve 
the condition to maximize their own utility and minimize their cost, but it makes the 
extensive economic growth pattern with a very low social efficiency long-term locked. 
That is to say, the irrational outcome of society is the outcome of rational behavior of 
individuals. 
Based on this conclusion, I believe that, in order to successfully achieve 
economic growth pattern transformation, we must change the understanding of 
economic growth. Focus more efforts on the pursuit of high quality economic growth 
pattern rather than the pursuit of high economic growth rate. According to the need of 
economic growth transformation, changing the government preference through the 
reform of assessment index for political officials is necessary. Only by changing the 
business environment in which corporate operates, can we reconstruct the relative cost 
of different business model to make the enterprises transfer the way they participate in 
economic development and achieve the replacement of the entire socio-economic 
growth pattern. 
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